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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
OFFICIAL USE ONLY
GOLDEN STATE MUTUAL SECURITIES CORP.
FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

1999 West Adams Blvd

(No. and Street)
Los Angeles, CA 90018
(City) ' : (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

323=-73] 1131 PEETY T K £
(Arca Code — Telephone No.J

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

William Jenkins TTLT

(Nune Undeml state last, first, middie name}

2500 Wilshire Blyd, Ste 500, WTJA 300567 :

CHECK ONE:
KX Zertified Public Accountant
O Public Accountant
0O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirernens that the ar:nual report be covered by the opinion of an independenl muntant
. must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2). _ %
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OATH OR AFFIRMATION

I, _Charles James - L _. swear (or affirm) that, to the
best of my knowledge and bchcf thc acoompanymg t'mancxa] statement and supporting schedules pertaining to the firm of
GQLDEN STATE MUTUAL EEC_URITIES CORP . as of
12/31] 192001, are true and correct. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

NONE
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This report** contains (check all applicable boxes):
(@) Facing page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
. (d) Statement of Changes in Financial Condition.
(c¢) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnctor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Recondiliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢c3-3.
() A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
() An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Repoxt
+(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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s*for Ebhditionssbf confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WiLrLiaMm JENKINS, II

CERTIFIED PUBLIC ACCOUNTANT
250C wWiLSHIRE BOULEVARD

SUITE 509
LOS ANGELES, CALIFORNIA 90037
1213) 389-6522

February 19, 2002

To The Board of Directors
Golden State Mutual Securities Corp.
Los Angeles, California

I have audited the financial statements of Golden State Mutual Securities Corp. ( A
California Corporation) as of and for the year ended December 31, 2001 and have issued
my report thereon dated February 19, 2002. In planning and performing my audit of the
financial statements of Golden State Mutual Securities Corp., I considered its internal
control structure in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the
internal control structure. I have not considered the internal control structure since the
date of my report.

Golden State Mutual Securities Corp’s internal control structure consists of policies and
procedures established by management to provide reasonable, but not absolute, assurance
that financial data is recorded, processed, summarized and reported consistent with
assertions embodied in the financial statements. In establishing those policies and
procedures, management assessed their expected benefits and related costs.

My consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants.
However, I noted no matters involving the internal control structure and its operations
that I consider to be material weaknesses. A material weakness is a condition in which
the design or operation of the specific internal control structure elements does not reduce
to a relatively low level, the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their
assigned functions.

During the audit, I noted certain matters involving the internal control structure and other
operational matters that are presented for your consideration. These comments and
recommendations, all of which have been discussed with the appropriate members of
management, are intended to improve the internal control structure or result in other
operating efficiencies.
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BANK RECONCILIATION:

Condition: The reconciling procedure was incomplete, because two lost revenue items
dated August 5, 2001 and September 11, 2001 were shown and there wasn’t any evidence
that any follow-up procedures were applied until February 10. 2002.

Recommendation Reconciling items note during the reconcilement procedures should be
followed up on and resolved promptly.

FIDELITY BOND:

Condition: The Corporation’s fidelity bond expired November 1, 2001 and was not
renewed until January 27, 2002. Thus from November 2, 2001 through January 26, 2002,
the Corporation was self-insured against losses. The Corporation has limited resources,
which could cause its ability to satisfy losses, to have a material impact on the
continuance of operations.

Recommendation: The Corporation should adopt procedures to insure that no lapse in
insurance coverage occurs.

Sincerely,

Lo b




